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1# ^ibassy reporta curb s on foreign air travel within USSR ? Embassy 

Moscow considers it possible that a large airlift into Siberia and the Far 

ast may be the cause of added travel restrictions which have been im¬ 
posed on members of its military staff. 


. j trend was first observed a month ago and travel eastward is ' 

hardest hit. Other directions affected include Odessa. The official 
Soviet excuse for placing curbs on air travel, is the need to give priority 
to the movement of freight, the consequent diversion of aircraft for haul- 

17 S Aug r 51) and theresultlng 3hor tage of passenger space, (S Moscow Weeka 33 


nQ J r Mnment i Restrictions, on the movements of the Embassy staff within 

the USSR are of long standing.and are part of. the Soviet internal security 

pattern. However, recent added restrictions on air travel could be due to 

an airlift to the Far East in view.of the USSR’s commitments to aid Com- 
munlst China 0 


resumes softer tone in Mosc o w’s dual propaganda s The most 
notable articles in the third issue of News . the Soviet English-language 
journal supposedly dedicated to the improvement of East-West relations, 
denied any change whatsoever in Soviet foreign policy, urged US-USSR trade 
expansion, and editorialized on the principle of non-interference in the 
Internal affairs of other countries. Another article denied that the USSR 

“° “©mobilize after the war and asserted that the present strength 
ox the Soviet armed forces is approximately the same as in 1939, 


FleO^gnagjjtg Embassy Moscow noted that, apart from familiar ln- 
sinuations that US policy is detrimental to the interests of mam- countries 

SJf ® ritaln ** particular, the News editorial seemed to imply that harsh 
Judgments of each other ! s economic and political systems should not pre- 

t Y° 3id ! s from working out trade and political arrangements. ' The 
emphasis on Soviet-American trade reveals the Kremlin’s hopes for removal 
of US controls. (R Embassy Moscow 291, 17 Aug 31). 


Coaagjjtg The pinch of trade reprisals against iron curtain coun- 

fo * the Boft9r lin© employed in the articles, plead- 
for East-West trade. However, there is no dearth of the "hate-America" 

war-scare themes in the propaganda output of other Soviet media. 
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w ; T Saian f claim US annulment o f trade pact causes discord a The Sov¬ 
iet Union s note.of 19 August on the US decision to cancel the 1937 trade 
pact makes the point that the US was the one to request renewal of the 

111 *942 for an indefinite period. The note also states that 
S l a J renunciation contradicts the alleged desire for improvement of 

l°±^ 6rl v Can rela ** ons which va ® expressed by the US in the Truman- 
Shvernik exchange. (U New York Times, 20 Aug 51). 

% 

US nS S ° V ^ et priest, coming almost two months after the 

Gove™^ *5 f lta actlon » was probably delayed until the Soviet 

melsl^rt JL r 0i °? th ? f0rm 6f ita to President Truman’s 

message and the Congressional resolution. 



USAF 

25X1 


5 * _ Moggy/ visits of Soviet officials tram P»v^t™ be related to 

V o lkov °Seeond Se*^activities i The Karachi press reported that M. M. 

pasey, ieft on 12 July for a temporary visit to Moscow. Volkov was de¬ 
btors of th« I Si aliSt Ai?ian affalra an d one of the most active 

to p£Ltfn I aahl n ° ted the USSR Ambassador 

to rajcistan, A. G. Stetsenko, and Trade Counselor Broojes, who left on 
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17 May and 14 June, respectively, are still absent and are presumably In 
Moscow. (R Karachi 1843, 13 July 51). 

" • •• • s , 

. ■ 

Comment 8 Observers in South Asia have, recently noted the strides 
made by the Communists in reversing the traditional trade routes in the 
area in favor of closer'ties with the. Soviet bloc. In view of the ap¬ 
parent success of this policy,.the presence in Moscow of the Soviet Am¬ 
bassador to Karachi together with Soviet officials in charge of economio 

and cultural affairs suggests further efforts to extend Soviet influence 
along these lines. 


Kremlin barters for , return of children claimed as Soviet 
The Soviet Government has.offered to'allow."Soviet citizen" Maria Tyrz to 
leave the Soviet Union if some children, previously claimed as Soviet 
citizens will be "permitted” to leave the US. 


Field comment t Maria Pyrz is a US citizen who desired to leave 
the Soviet Union but was refused, permission.by the Soviet Government. In 
1948 the Kremlin made a similar offer to exchange certain persons of US 

same children claimed by the Soviet Union. The 
present barter offer is believed to be inspired not by humanitarian con— ■ 
siderations but by a desire to build up the current propaganda charge that 
it is the US which impedes freedom, of movement of persons. ( C Moscow 24 2, 
10 Aug 51 % C SD to Moscow A-40, 17 Aug 51). 

25X1C 


7< EASTERN EUROPE. POLAND. Reported plans for marked expansion of Polish 


^ ar ^ ne * 1 __|the primary 

„ , . - - expand its present 27L f wv- V w 

fleet to 600,000. To achieve this goal, Poland must resort to the pur¬ 
chase of shipping from outside.the orbit. The expanded fleet of ships is 

expected to nearly double the 12 ships currently plying the China trade 
routes. . 

5X1C _ 


25X1A 


Soviet 


«arpe was initiated during disoussions between the USSR and Poland in 
October, 1949, ultimately restating in a reorganized Polish Merchant 
Marine. Since these discussions , former personnel Viava haa™ oTBfhifli i Y re¬ 
placed by new officers and men*. 

Comments Other sources have reported the reorganization of the 
Polph Merchant Marine at the beginning of 1951, as well as increasing 
Soviet control over most of its activities. 
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8, ROMANIA . Swlss-Rumanlan trade agreement signed s The Rumanian press has 
announced the conclusion of a one year trade.agreement with Switzerland, 
According to the Bucharest announcement, Switzerland will export machine 
tools, miscellaneous installations and machinery, electrical equipment, 
instruments, dyes, and pharmaceutical products, in return for Rumanian 
cereals, fodder plants, lumber, chemicals and fuel oil. 


The US Legation in Bucharest understands, but has been unable to 
confirm, that an agreement was simultaneously concluded whereby Rumania 
agreed to payment of about 20 percent of the claims of Swiss citizens for 
property nationalized by'the Rumanian Government, (U Bucharest 67, 

10 Aug 51j C Bucharest 80, 13 Aug 51)• 

■ 

r • 

Comment : Trade and financial negotiations begun in November 
1950 between the Swiss and Rumanians. were terminated, reportedly because 
of Rumanian intransigeance over Swiss claims for compensation for national¬ 
ized property, A Swiss delegation returned to Bucharest in April, 


Conclusion of a trade agreement undoubtedly indicates that ar¬ 
rangements acceptable to both sides on. controversial Issues have been made, 
including, in addition to nationalized property claims, seme adjustment of 
the Rumanian Government assertion that, funds deposited in Swiss banks by 
former Foreign Minister Cretzianu were official rather than private funds, 

a m ■_ • • • • m • 

a a r • 

ft 

The DS Legation in Bucharest had previously been informed by the 
Swiss Charge in Bucharest that Switzerland did not contemplate including 
in its export items "strategic war material? but would consider meeting 
Rumanian demands for Swiss equipment for two power stations. 
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flfc r th , m- gn. wjMt 

Palgn to urjdgn aine the present Prime Minister/ 6P ° r 

Ihns indirect ~— J —' .- 


Ka shard 


ve 


25X1A 


, ^ving told the embassy that vdththe™ He is represent- 

Iranian golS it has held sinbe ?? s 157 

reports state that he is interested in SeatolitS^?^® rld War XI ' ' °«>« 

let influences. I- «“msnment of a fe deration of M amie republics under Sov- 



22=S t^ts I te h Siu^ “ °PP°«^st. Presumably, 2 

ef a government more amenable to Soviet. tS?h M gold would imply the inatitu 

tJia USSR hava been rumorS brfore. ln£Luence - Cdutaota between Kaahani 

* 

r 

U °" al f*“»t Party h^belonga, 0 SshS iSs Sscentlvfe 1 ” 8 U±nlster to *«• I» 
urging a united tslam, and fh^ae s^maT^S 


W ia.no^yet SSfS.S'S*^ 


3 


h. 


rr ^^-*4 Indian-mad e aircraft under 

ma^air^kii y ..a.basic JraW. produced - i ;F nT, - ? xne «*et Indian 

successful trial flights in Tn i rlrtnm -t y_^idus^an Aircraft, Ltd., made 

° m^Hlugust. (s New Delhi, Weeka 33, 1? Aug 51). 

• * 

m S Wl : lebanon med iating in Bas hm-r^ - , v 

Karachi - iB m e diating -between LQbane3e Minister to 

Kashmir problem, according to a broadcast &n attempt to settle the 

Ticker, Beirut, 19 Aug 51). St from 031x0 021 August. (U FBID 

* • 

g» -Mjj-JJrtLjjM ia aotually madiating between 

against India, and the LehaieiS MiSatlrtffroMMv^r 1 ° f othar 

the situation. is P rooa bly doing what he can to ease 



INDONESIA 


Overseas Qdnese "sightse eing group" bound for tour 



of Communist 
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visit China since the Communist victory is currently ® Jj^'fr^ 

group numbers 61i‘ Chinese, 33 of th^Bl onas four'months, and the 

tt i?ssMr SSSS^jssi? 

^““e’d £d uill relurn to Indonesia to act as apostles 

of the new China. (R Hong Kong 668j ^6 f 0 * * 

Comment ? Anti-Communist sentiment among Chine s ® ^i.’^^naper^are^^iite 

^S!Sn^ h ciSe1 S achieving 

control of the local Chinese associations. 

* 

1 

Celebes ruerrilla f orce rejects scheduled i ncorporation into P*® 

celled incorporation, _on 17 *»&**> fS^^f^ettlSt with 

Sc guerrillas, stated that JfLSSt SfSiSSa ls*U in an 

ara still certain elements mhich desire to.g**!, f ^Ejr a A ug 51i R 
effort to further a certain purpose." (R FBXD XLQker ujaKar™, « e ' 

FBID Ticker Makassar, 17 Aug $1 ). 


Comment ? C 


unmists had been successful in hindering 
temal security in the South Celebes. 

25X1C 


* 

1 reported in March that the Com— 
J • _-_,xt M +.A rfifff.DyS 


25X1C 


6. 


HIJTMAr. Chinese Cormrtun 


assembling In the h'60B.% aruji of southern Yunnan where 

and t ellin g local Inhabitants that they will attack I 
(S SOPD 381, Bangkok C-6.•17 Aug 51)• 

25X1C 


.. for Indoch ina invasion ? __ 

&ops.of.the-Chinese 


25X1X 


The presence of the 39th Division in the Fohai area has been re- 
-—-^ The above information also appears to sup“ 

i.the Chinese Communists are planning oper¬ 
ations ""against ii Mi»s Uati^'^ «+■ ea*baa in. Burma and Thailand "" J ^ 


Comment ? 

porte 
port a 


7 


Annan-and northern Indochina in cooperation with H °. 
5^'adnese Colonists 

^^fs^^ssd^’r^Snft^clvcs to Umdted ohjcctdvcs ^.ould 
not be discounted. 

«• 

fc m 

9 • 

a, returnst Lt. General He Win resumed his dnties aa S^reM Connander 
of B ^^aSejlr ces on Xl* August after a month-s leave. (S Bangoon 59, IB 
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• * r r 

Conrnen1 1 This aotion ends all speculation, for the time being at least, 

regarding Me Bin's Imminent removal from office. It is likely, however, that 
Defense Minister.U Win and the Socialists have reduced the general's influence 

and now exercise a greater degree of control over the armed forces than they 
did previously. 




' i 


nay attend S an Francisco; conference t The US Bnbassy in Rangoon 

ports..that.the .Burmese .Government may.reverse.itself and accept the invitation 

S! conference in view of the Soviet Union's deoision to attend,. 

The Burmese might feel that the Soviet Union's presence would permit Burmese at- 

5 emovlng JJe possibility of antagonizing Communist China, The embassy 

to sign the treaty. (S Rangoon 199, 18 Aug 5l). ^ 7 ^ ® 

« ' * ' ‘ " - • . . . ' 

• ¥ 

Camaentt In the matter of the Japanese peace treaty, Burmese fears of 
purring Chinese Communist ill-will have not been completely, allayed and will 
continue to affect a decision as to whether or not to attend the conference. 



9. THAILAND, 



25X1A 

Fhao com mences tour > The Director General of the ThM nr 

b to tour. Europe and the US. 



FBID 


^Comnent» fhao has for some time intended to visit the King in Switzerland, 
but tke" recent coup attempt delayed his departure. He undoubtedly hopes to win 

SSL T* ®3 d th 5 e ?f considerably enhance his prestige in preparation for be¬ 
coming, some day, Thailand's Premier and de facto ruler. 


10. INDOCHINA. Vietnam official sa 




overament- 


■oonsul that the Central Government has ordered his service to "make enough 

+ eeP th ® Japanese treaty issue before the public. The source said that 
as a result many Vietnamese are now interested in whether Vietnam will be in¬ 
vited to the treaty conference, but that a greater number take the view that if- 

Se t f?? n ch P ^ i h ipati0n iS /? t ° ed on tb® gr ou nd that Vietnam lacks independence, 

a living than about the treaty issue. (S Hanoi 10J>, 20 Aug 51). g 

• • • •. 

¥ ’ 

Comment* This report tends to confirm earlier evidence that the alleged 
. _ _ 5 Vietnamese with the treaty issue consists largely of a govern- 

rtfatST* PUMi ° attentlon ^ maeMlidng 
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CHINA. Appointment Indicates growing Imp ortance of China's aviation industry: 
An indication of the growing importance of China's aviation industry is the 
recent appointment of a veteran Chinese Communist military leader.as director 
of the Aviation Industry Bureau under the Ministry of Heavy Industry. The 
new director is Ho Chang-jung, concurrently Vice Minister of Heavy Industry. 
The former director, according to the same Peiping broadcast which announced 
S ,. appointment * was demoted to deputy director. (U Hong Kong 703, 17 


Comment: The first mention of the Aviation Industry Bureau in Communist 
broadcasts was in June 1951. It is improbable that the Chinese have 
facilities for more than as sembly an d minor repair of aircraft. An early 

_claimed that such facilities were set 


up recen 


.yuan 


.na 
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I 

' „^ i ° lenc ? declining in "suppression of counter-revolu tionarles“ campaign 
The US Consul General in Hong Kong notes that, of 923 alleged "counter- 
revolutionaries' 1 reported in the Communist press as sentenced during 3 to 

9 August, only 19 were reported as executed. Thi s evidence of the declining 
violence of the suppression campa ign is supported| 

„■ ■ - „ , —1 adivce given Mayor Ch'en Yi by the Shanghai 

Chamber of Commerce to the effect that the "execution with fanfare" policy 

was "seriously affecting" popular morale. The US Consul General concludes 
that, although other recent arrivals from Shanghai have not noticed a 

decline in executions, the weight of evidence indicates that this is so 
(S Hong Kong 694, 17 Aug 51). 

% 

• • • 

Comment: Communist and other sources indicate that the percentage 
of those executed has declined considerably in recent weeks. Neverthe- . 
less, the campaign continues without disoernible decrease in scope, and 
its purpose is precisely that of "seriously affecting" popular morale 
i.e., convincing the Chinese people that present or future opposition*to 
the regime is.hopeless. The Communists aim to make their subjects 

totally subservient, and are clearly prepared to kill several million 
Chinese to that end. 


25X1X 


43. Chinese Communist agents for Southeast Asia to be trained : An Over- 

3eas Chinese Institute opened on 20 August at Nan Fang University in- 
Canton and is accepting "politically pure" overseas Chinese students 
between the ages of 18 and 30. Entrance standards are low, and the 
students are to be maintained by the State. The US Consul General in Hong 
Kong comments that the Institute is likely to emphasize political rather 
than academic training and may become an important source of cadres for 
subversive work among the overseas Chinese in Southeast Asia, (s Hong Kong 
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Comment ; U n 
training of young 
east Asia. 


of the new Institute is the 

covert assignments in South- 


14. 


16 


of Public Security ha s \ ssued ^a ddiTf 11 la n ~ ’’ Co ™unist China* 3 Ministry 
amusement places and printing and * ° nal . regulations controlling hotels ^ 

22f» «Uta,T o~Uon s Tr n C OP f-H HOt ? ls 

5«t f t r anjr sover ™«”t a 8 en£fw t Tfgf „ w Pf ^flon to print offic 

*<* 51). ^ tte e ° rSiOS 01 documents. „ 

" • 


lament 


l.tSSP-’i tJ ” r ^'?S&ce f c^oS St MrliW 

.Iping s subjects *11 he affected * t&. £ 

.SSSs g^ Tri j L L 1m - tivltv in N g rthKorgan c n t 

l&st few weeks in airfield* co ™ ie uting on the sharp decline durin^th^ 0 l0 ~ * 
that the wea?he“£?£“ 

of airfields. FECOM cautions howevl^ ^appropriate for construction" 

. tzrpsigiz 

• 1 1 


North Km-nn 25X1C 25X1C 

ssa 

Prtmma . T~ C -1-r 25X1A 

is unconfirmed, itA^knofm that^the^Jssn 1 ?'” 3 ’* raceivecl ">d pilots trained 

S.’S", 8 *“ «<££> and^is Si^r^ to su ^ needed 

Korean request for naval craft i»£ ll £3£$ &***«»* ^ 
forsa^S^ North 
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violation of the Kaesong neutral area by "over 30 arnedmen of your side”, 
who ambushed a Chinese Communist patrol. An immediate investigation of the 
incident by the ON military command "failed to identify the armed bands as 
belonging to any UN command military.formation♦" However, the UN communique 
concerning the investigation raised the "possibility....that the shooting 
was the work of a politically guided civilian group operating under 
instructions to create an atmosphere of tension which would tend to support 
the breaking off of the current military armistice conference,". (R FBID, 

AFP Tokyo, 20 Aug 51; R FBID,. NONA Peiping, 20 Aug 51). 

► 

■ 

• I 

Comment ; Kaesong and the surrounding countryside has been an area 
of operations for anti-Communist and ROK guerillas since late in 1950. There 
is no evidence available indicating that this incident was instigated by the 
ROK. 


JAPAN . Opposition parties agree to participate in treaty conference : The 
opposition parties have agreed to participate in the Japanese peace treaty 
conference, according to Reuters. The Democrats will have one member, as 
a delegate, one as an alternate, and two on a 12-man Diet mission that will 
accompany the delegation. The Socialist party will be represented by two 
members on the Diet mission. (R FBID, Reuters Tokyo, 18 Aug 5l) . 

Comment : Decision of the opposition to participate will strengthen the 
delegation in the eyes of the participating Allied nations, should make the 
treaty more acceptable to the Japanese public, and should weaken political 
attacks on the government. By not participating in the main delegation, 
however, the Socialists apparently are preserving their opportunity to oppose 
the government on this issue after the signing. 
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SECTION 3 (WESTERN) 



GERMANY . Coal trains to West Berlin are stopped by East Germans : The 
East German-controlled Reichsbahn suddenly refused to permit the movement 
of extra coal trains to Berlin on 17 August, stating that the rail paths 
wero needed to move the harvest, and that Berlin has enough coal. These 
trains had been carrying over 15*000 tons of coal a week from the Ruhr 
to West Berlin* by agreement between the East and West Germans. (C 
Berlin 267* 18 Aug. 51)- 

Comment: This move may be a Soviet retaliation to the West 1 s • 
action in bringing legal .ast—'w.st G.rman trad, to a halt on 3 August. 

Th. retaliation was probably deferred until the Berlin louth Festival 
was nearly over. In January of this year, th. East Germans closed the 
Mlttelland canal lock, through which Ruhr coal had previously moved, 
and since that time coal' shipments to Berlin have been difficult. 

West Berlin's coal stockpile is sufficient for about thrive months. 

25X6 
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3. AUSTRIA . Union of Indepe ndents purgos press . The press service of the 
Un^on of Independents (.VDU) announced on 1/* August that the bi-weekly ■ 
paper, D®r M^riff. (Th® Attack), is no long®r. associatad with th® VDU. 
The publisher and editor of th® paper has been expelled from party 

dl ^ l0y f will be replaced by a new publication 

£i® Arbeiterfrent (Workers' Front). (R FBIS-Graz radio, 14 Aug 51) 

« . » 

Cg mmen t : Austria's burgeoning "fourth party", which has long had 
press troubles with the occupation authorities becauso of its allegedly 
neo-Nazi and openly anti-Soviet editorial policies, appears to have 

... nnhT^M intarna l Pf«?s troubles. The establishment of a working class 
publication is significant of recent efforts of the VDU to retain and 
enlarge its following among labor, after the recent presidential 
elections demonstrated the existence of such a following. The VDU 
aspires to develop a broad, supra-party base, and seems willing, 
therefore, to sacrifice a militant approach. 

• • r 

*• 

¥ 

s 

u . . . Minister of Inter ior foresees period of internal calm ; 

Minister of the Interior Helmor has informed High Commissioner 

t ? at V in his P® rsona l view, no new world crisis need be anti- 
Prl ° r n * xt Jun ® * lia regards the internal situation in 
tS meit aS s ^ railar ly s tfbil i zed and believes the government competent 

Communist efforts to create unity fronts in the September trade union 

elections, and warns that further economic deterioration would 

Communist success. H« has no evidence of increased Soviet 

■ bUt r ® ports , that th ® Soviets are bringing quantities 
of road building equipment into Austria. (S Vienna 0774, 16 Aug 51) 

• , 

g ,n.vJr ^ e ?^ . mnis ^ r llelm ® r did not disclose the source of his 
g neral optimism, and, on the whole, his capacities as a world-prognos¬ 
tic at or may be. discounted. Allied observers-particularl^ on the 

i T i3t riots 111 v i®nna lasf fall-have not fully 

sharedHolmer 1 s belief that his police force is a match for any 7 

Communist challengej his sanguine attitude should perhaps, be con¬ 
sidered m conjunction with Foreign Minister Gruber's pressure for 
resumption of Austrian treaty talks. Helmor's Socialists have pre- 
v , ^ c iar S® d that blame for the current economic crisis—the meat- 

?artTKin. S rtZ Uinl3tr) ' ° f A8liCulturs ' »«<*«» Kir Pe.pl.-i. ■ 


5. M^HERLAN DS. Anti-US feeling I n the Netherlands is growing ! The US 

h Ss^f • Stat ” tha J confidential and informal reports 
° ba, " f » r ; rw«al a growing f.oling of resentment 
oward the US on the. part of the Dutch, who allege that US political 
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and economic policy is becoming "increasingly dictatorial and arbitrary 
as respects Europe." 

* 

I I a high-ranking Dutch 

Government, official in the Ministry of the Interior declares his 

intention of cooperating fully with the US in international agreements 
aimed at the USSR, despite the possible opposition of his government. 
He implied that several Cabinet members fear that US actions might 
become "so aggressive as to provoke war," an attitude characterized 
by the soursg as "falling for Communist propaganda." (CHague 180, 

17 Aug 51 j |_] 17 Aug 51) 

Comments Although there is evidence of a growing anti-US 

feeling in the Netherlands, it can hardly bo considered as stemming 

entiroly from Communist propaganda. The Dutch, faced with a 

worsening economic situation, have given a bad press to the Kem ' 

Amendment and the recently-announced ECA Productivity Program. The 

Netherlands undoubtedly fears that the loss of its voice in world ' 

affairs would force the country to abide by the decisions of the big 
powers. 

* 4 

* 

The ever-present Dutch resentment against the US role in achieving 
Indonesian independence is currently accentuated by the Indonesian de¬ 
mands for revision of the Dutch—Indonesian agreements and the transfer 
of Netherlands New Guinea to Indonesia. Dutch cooperation in US 
policies probably will be harder to achieve in the future, and the cur¬ 
rent anti-US attitudo may Jeopardize implementation of the Dutch 
defense program. 


UNITED KINGDOM . Britain sceptical of proposed Palestine Commission 
conference ;The Foreign Office has displayed "chill scepticism" 
toward the proposed meeting of the Palestine Conciliation Commission 
(PCC) in Paris on 10 September,, and has in effect instructed British 
representatives in Middle East capitals to make only general replies 
to queries regarding the meeting. The Foreign Office considers the 
invitation to the meeting ill-timed, and emphasizes the need for a pre¬ 
paratory "educative process" in the Middle East. The Foreign Office 
indicates concorn that the UK, though not a member of the Commission, 
failed to receive advance notice of the impending invitation; and it 
also questions the practicability of a number of the proposals to be 

suggested at the conference. (C London 936, 17 Aug 51) 

’ 

Comment; The proposed meeting of the PCC is intended to bring to¬ 
gether representatives of Israel and the Arab States in an endeavor to 
promote the solution of at.least some of the problems currently vexing 
their relations. The impatience displayed by the Foreign Office reflects 


TOP SECRET 


Approved For Release 2002/05/20 : JEJA-RDP79T01146A000300440001 -1 

2T Auer > 


21 Aug 51 




Approved ForQpJease 2002/05/20 : CIA-RDP79T01146TO00300440001-1 

4 


TOP SECRET 


the d®ep concern currently fait in tho UK over what. is regarded as a 
genoral weakening in .the entire British position in the Middle East over 
' tho past six months, and suggests that the Foreign Office is for the 
moment not disposed to be conciliatory on any Middle Eastern questions. 


7. COLOMBIA. C ommunists collecting detailed personal Inf ormation on 

Colombian diplomatic and consular representatives : In accordance with 
instructions from the Cominform, Colombian Communist leaders are col¬ 
lecting information on the diplomatic and consular representatives of 
Colombia in the US, UK, and France. The information desired includes 
detailed knowledge of the subjects debts, vices, and weaknesses. 


Comment: This is tho first report that such instructions have been 
issued to any Latin American Communist Party. Colombian Communists 
would probably be capable of performing the assigned task. 

* 

k 1 

* 

8. CUBA.. Death of Chibas probably will- not bring serious political reper¬ 
cussions ; Tho doath of Senator Eduardo Chibas y Rivas, leader of the 
"Ortodoxo" party, and 1952 presidential aspirant, probably will not 
bring serious repercussions to the political situation in Cuba. Chibas 
shot himself on 5 August after a weekly broadcast in which he called on 
the people to awaken to what he called corruption in the government. Had 
Chibas lived, ho probably would have had little ohance to secure the 
presidency due largely to his proven instability. 

■ 

fc 

Once considered the leading presidential aspirant and "the man to 
beat”, Chibas derived his strength, at least in part, from the fact that 
the government had not yet decided on a candidate. Recently his position 
began to deteriorate as certain segments of his party began working in 
• harmony with Communist leaders. More recently Chibas 5 prestige suffered 
considerably as a result of his failure to prove charges of graft 
against Minister of Education Sanchez, Arango and several other government 

officials. 

Chibas' concentrated campaign to discredit the government and create 
distrust of all its acts did have some effect on the general public. 
Howevor, it appeared that public reaction was redounding more in favor 
of ox—president Batista,■another presidential aspirant, than to Chibas 
himself. Many Cubans who applaudod Chibas for berating the government 
rather than for any qualities he may have had as a statesman- apparently 
were giving their support to other candidates as election tim«f approached. 

4 * 

I S 

While some Orthodoxos will now return to the government group, the 
opposition leader Batista will probably derive the most benefit from the 

passing of Chibas. 

4 

TOP SECRET 

Approved For Release 2002/05/20 : CIA-RDP79T01146A000300440001-1 

14 21 Aug 51 


j 25X1A 

4 

1 

► 

| « 
j 


I 




I"** •» • 


V *\1 


N • ■ * *•* 4,-v-fV.. •* W * '-IK* *a + r 


TOP SECRET 


■J nA « mED when 

IS .o “ i. d.x.cK.d from <oM»M d— «. p DOCUMENT 

I nnNTROL AND COVER SHEET FOR TOP SECRET DOCUME_ 


wngraded or dectassi- 


SOURCE 


__ - _—--- “ registry __ 

DOCUMENT DESCRIPT ION _ CIA CONTML NO, 

- & #3/ Q_ 

I ___- DATE DOCUMENT RECEIVED 

DOC. |n 0 . ________ __ 

DOC . [date ____ logged by 

COPY InO. _.__ _______ 

number OF pages __ 

NUMBER OF ATTACHMENTS __'_ 

ATTENTION: THU form will be pieced on top o/ and attached ‘° “ e * To * ZluZZaZlH s'uVl^timers «*tf dVZfifZLd,'destroyed, oj 

tester ^TcZ’tcZ ,. c ^r =‘y‘‘9 B=rssrs sra^r&tts 

2 ?tSJSS IZ TcZoIXTe 1 ZZZd ZolZnTproved. Each individual who eee . ». «. — »“* ** ^ 

indicate the date of handling in the right-hand columns. --- 


REFERRED TO 


RECE IVED 


RELEASED 


SEEN BY 


OFF l CE 


S1GNATURE 


date time date 


TIME 


s|GNATUKE 


OFFICE^OIV* | DATE 



o 

p 


_I----- ■[ ■——TT s Zet material it shall be completed in the appropriate spaces below 

NOTICE or DETACHMENT: When thi, form xs detached )rom Top Secret maternal 

anil transmitted to Central Top Secret Control /or record^--,. . .-r — ^T^TTT TT 


downgraded 


destroyed 


D I SPATCHED (OUTSIDE CIA) 


TO 


BY kSi gnat wrej 


OFFICE 


BY (Signature) 


WITNESSED BY (S J gnatvte) 


BY (Signature) 


Apdraved For ReWsSi?2002/05/20 : CIA-$6^79T0114 $a600300440001-1 


OATE 


» ■»' . i , .• ;,.s. 


FORM OA V4 1 r f R ('v tout 101 TI 0 n’t ’l 


TOP SECRET 


UO) 


l 





t 


• f ' . Approved For Rel^e 2002/05/20 :CIA-RDP79T01146A08fi*)0440001-i 

, i ► 



TOP SECRET 


21 August 1951. 
CIA No, 49310-A 


S/S CABLE SUPPLEMENT 


TO THE DAILY DIGEST 


I 

_ * 

Not for dissemination outside O/CI and O/NE. 


♦ 

» 

Office of Current Intelligence 


CENTRAL INTELLIGENCE AGENCY 

» ' 
r 

* i 

* 

I* 

I' 


, 1 ; • 

This summary of significant reports has been prepared primarily 
for the internal use of the Office of Current Intelligence, It does 
not represent a complete coverage of all current reports in CIA 
or in the Office of Current Intelligence, , Comments represent the 
immediate views of the Office of Current Intelligence, 


♦ 

9 

« 

« 4 

TOP SECRET 

Approved For Release 2002/05/20 : CIA-RDP79T01146A000300440001 -1 

v 

4 

k 






< 


Approved For R^ase 2002/05/20 : CIA-RDP79T01146A^300440001-1 


TOP SECRET 

t 

SECTION 2 (EASTERN) 


EGYPT * Foreign Minister again insists denunciation of treaty with Britain 
l^tlnent s . The Egyptian Foreign Minister has again informed the US Ambassa- 


formally announce Egyptian 
the 1936 Anglo-Egyptian treaty before the end of the. Egyptian Parliament 8 3 
present session* (TS, S/S Cairo 216 9 18 Aug 51; N News Ticker, 19 Aug 51) o 


. Comment s The Egyptian Foreign Minister*, according to his various state¬ 
ments, apparently cannot decide on a date for the treaty* s denunciation*. A 
few days ago he told the US Ambassador that he intended to delay abrogation 
until probably October* The Egyptian press is quoted on 19 August to the ef¬ 
fect that the Foreign Minister would not denounce the treaty during the pres¬ 
ent session of parliament which, will be concluded within a few days* 

« 


SYRIA * Syrian Prime Minister issues statements favorable to the West ? The 
new Syrian Prime Minister has issued statements to the local press which re¬ 
veal a favorable attitude toward the West* He is quoted as sayings "Arabs 
cannot face the dangers of this perplexed world alone* Neutrality Is imagi¬ 
nary when we are weak**** I do not advocate alignment with the Western bloc 

for love of this bloc, but to repel the dangers threatening ray country 

r •>. 

The Prime Minister, however, also has cautioned that there is a great 
difference between his beliefs and government policy formulated by the 
Cabinet. (C, S/S Damascus 94, 16 Aug 51)„ 

fc 

* • 

Comment : The forthright and realistic statements attributed to the 
Prime Minister are in sharp contrast to the neutralism and open anti- 
Westernism so commonly voiced in Syria* The Army and its Chief of Staff are 
the real rulers of Syria; there is no evidence that they have assumed a pro- 

Western attitude* 


IRAN * internal opposition to the present Iranian Cabinet reportedly 
developing8 Mullah Kashani* a top religious leader in Iran, is reportedly 

nt Prime Minister* Kashard* 
iniirect contacts with the 
told the embassy that, with 

the government facing an imminent financial crisis* now is a n propitious” 
time to show Soviet good will by returning the Iranian gold It has held since 
Its occupation of Iran during World War II* Other reports state that he is 
interested in the abolition of the monarchy as a useless anachronism and the 
establishment of a federation of Islamic republics under Soviet influences* 


Comment 8 Kashani is a rabble-rouser and an opportunist* . Presumably* 

•• 
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Kashani's efforts to secure the return of Iranian gold would imply the insti¬ 
tution of a government more amenable to Soviet influence,. Contacts between 

Kashani and the USSR have been rumored before* 

* 


While he has continued to support the present Prime Minister to whose 
National Front Party he belongs, Kashani has recently been particularly vocal 
in urging a united Islam, and these speeches may have given rise to the above 
report* 


The opposition of various Iranian elements hostile to the present govern¬ 
ment is not yet sufficiently strong to bring about the fall of the Prime 

Minister* 


25X1A 

IRAN „ National Front Deputies reportedly urge continuation of oil talks * 
Three National Front Deputies have agreed to urge Prime Minister Mossadeq not 
to break off the current Iraniarv-Brltlsh oil discussion s. | 


25X1A 


t 


Comment s The three men mentioned have all been ardent supporters of oil 
nationalization* If this report is correct — and it may well be, since an 
increasing number of Iranians apparently now favor coming to some sort of 
agreement with the UK in the oil dispute — it would seem to indicate that 
the move toward settlement of the oil question had penetrated the Prime 
Minister's own party* 

* 

i % 

4 

♦ 

PAKISTAN . Government accepts invitation to Japanese Peace Conference s 
Pakistan's acceptance of an invitation to the San Francisco Conference has 
"gone forward," according to Sir Zafrullah Khan, the Foreign Minister* Sir 
Zafrullah hopes to head the delegation if conditions in Pakistan permit him 
to leave the country. (C, S/S Karachi 173, 17 Aug 51)* 


INDOCHINA * Britain now willing to invite Indochinese states to Japanese 
treaty conferences The UK Government has instructed its High Commissioner 
in India to inform the GOI that, having "duly noted the views of the T n >H«n 
Government," the UK nevertheless finds it desirable to invite the Associated 
States to the San Francisco conference* (C. S/S State to London 1042* 

18 Aug 51)* . * 

» * ' 

. Comments The altered position of the UK, which has previously been 

reluctant to invite the Associated States in view of India's unfavorable 

attitude, virtually assures the attendance of the Associated States at the 
conference* 
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— Peiping^ Foreign Office reaffirms position on Ja p anese peace treatv i 

[ . . . - „ --- 0 -1 on 16 August that , 

he had been called to the Ministry of Foreign Affairs to receive a copy of 

Premier Chou En-lai's 15 August statement on the Japanese peace treaty. The 
nistry a spokesman emphasized to the charge the importance of the conclud¬ 
ing paragraphs of Chou'e statement. (S, S/S The Hague 169, 17 Aug 51), 


£2a2|2&! The Inst three oaragraphs of the Chou statement declare that, 
ir Communist China does not -participate in the "preparation, drafting and 

s gning of a Japanese peace treaty, Peiping will consider the treaty "illeg 

™ void.” These paragraphs also express agreement with the Sovie 

position that a peace conference should include all the states whose armed 

i n * onf ? ict ^ Japa" in World War II, and affirm that Peiping 

states* 582 ^* t0 exchange vlews " on a Japanese peace treaty with all such 

v s 

J5« U ’ 3 ^ Peech Sugg09ts the Possibility that, after the San Francisco 
wfr. Tli Mosco Y J and Lipins will call a separate conference of the Soviet 
FrSJoi^ th ° Se nati0n3 that do 11011 sign the US-UK draft treaty at San 


SECTION 3 (WESTERN) 



. -^ itoh are dissatisfied with the present 

2r| D «< tCh f? reign Affairs Minister is somewhat doubtful wnetner his 
+ . ^ wil3 - sign ^ he Present draft of the Japanese treaty, especially if 

o efu ^f to sign ito He hopes 1316111 some revision will be 

that Se jlj?* f! renC6 ' desplte th0 03 and ™ statements 

would.make the treaty acceptable to the Dutch. (S, S/S The Hague 187, ' 

dmuanij The Dutch fear that the reparations clause as it now stands 

-n the Netherlands being responsible for the claims of its 

suffered from the Japanese occupation of Indonesia. Other 

;e that, even though the Dutch demands for revision are not 
Netherlands may si cm the tr-ont^ rrt+v, _ 
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